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AUDITORS’ REPORT
TO THE MEMBERS OF
BHARAT ALUMINIUM COMPANY LIMITED

We have audited the attached Balance Sheet of Bharat Aluminium Company Limited (“the Company”)
as at 31" March 2012, the Statement of Profit and Loss and the Cash Flow Statement for the year ended on
that date, both annexed thereto. These financial statements are the responsibility of the Company’s
Management. Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opmion,

As required by the Companies (Auditor’s Report) Order, 2003 (CARQ), issued by the Central Government
of India in terms Section 227 (4A) of the Companies Act, 1956, we enclose in the Annexure a statement
on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph 3 above, we report as follows:

(a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this report are in compliance with the Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956. Additionally, the Company has chosen to early adopt Accounting Standard
(AS) 30, Financial Instruments: Recognition and Measurement arising from the Announcement of the
Institute of Chartered Accountants of India on 29" March 2008 as stated in Note 22 (1).

(e¢) in our opinion and to the best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956 in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India;

(1) in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2012:

(i) in the case of the Statement of Profit and Loss, of the profit of the Company for the year ended on
that date and

(ii1) 1n the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on
that date.
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5. On the basis of written representations received from the Directors as on 31* March 2012 taken on record
by the Board of Directors, none of the Directors is disqualified as on 31™ March, 2012 from being
appointed as a director in terms of Section 274(1) (g) of the Companies Act, 1956.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No.117366W)

,,-'/ / = !:':\'—_:.i..-l’:._: Zo>
A - .
Khurshed Pastakia

Partner
Mumbai, April 19, 2012 (Membership No.31544)



Deloitte
Haskins & Sells

ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph 3 of our report of even date)

(1)

(ii)

(iii)

Having regard to the nature of the Company’s business/activities/result, clauses (iii), (v), (vi), (x), (xii),
(xii1), (xiv), (xv), (xviii), (xix), (xx) of CARO are not applicable.

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The Company has a programme of physical verification of its fixed assets once in three years, which in
our opinion, is reasonable having regard to the size of the Company and the nature of its assets. In
accordance with such programme, the management has carried out a physical verification of fixed
assets. No material discrepancies were noticed on such verification.

(¢c) The fixed assets disposed off during the year, in our opinion, do not constitute a substantial part of the
fixed assets of the Company and such disposal has, in our opinion, not affected the going concern
status of the Company.

In respect of its inventories:

(a) As explained to us, the inventories (excluding inventories with third parties) were physically verified
during the year by the Management at reasonable intervals. In respect of inventory lying with third
parties, these have substantially been confirmed by them. In our opinion, the frequency of verification
is reasonable.

(b) In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the Management were reasonable and adequate in
relation to the size of the Company and the nature of its business.

(¢) In our opinion and according to the information and explanations given to us, the Company has
maintained proper records of its inventories and no material discrepancies were noticed on physical
verification.

(iv) In our opinion and according to the information and explanations given to us, having regard to the

(v)

(vi)

explanations that some of the items purchased are of special nature and suitable alternative sources are not
readily available for obtaining comparable quotations, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business with regard to purchase of
inventory and fixed assets and for the sale of goods. During the course of our audit, we have not observed
any major weakness in such internal control system.

In our opinion, the internal audit functions carried out during the year by firm(s) of Chartered Accountants
appointed by the Management have been commensurate with the size of the Company and the nature of its
business.

We have broadly reviewed the books of account and records maintained by the Company, pursuant to the
Companies (Cost Accounting Records) Rules, 2011 prescribed by the Central Government under Section
209(1) (d) of the Companies Act, 1956 in respect of manufacture of Aluminium ingots in any form, wire
rods and rolled products and pursuant to Cost Accounting Records (Electricity Industry) Rules, 2001 in
respect of generation of electricity and are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have, however, not made a detailed examination of the records
with a view to determining whether they are accurate or complete. To the best of our knowledge and
according to the information and explanations given to us, the Central Government has not prescribed the
maintenance of cost records for any other product of the Company.
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(vii) According to the information and explanations given to us in respect of statutory dues:

(a) The Company has been generally regular in depositing undisputed statutory dues including provident
fund, investor education and protection fund, employees’ state insurance, income-tax, sales-tax, wealth
tax, service tax, customs duty, excise duty, clectricity duty, rovalty, cess and any other material
statutory dues applicable to it with the appropriate authoritics.

(b) There were no undisputed amounts payable in respect of income-tax, wealth tax, custom duty, excise
duty, clectricity duty, cess and other material statutory dues in arrears as at 31" March. 2012 for a
period of more than six months from the date they became payable.

(¢) Details of dues of income-tax, sales tax, service tax, entry tax, municipal tax custom duty, excise duty,
clectricity duty, royalty and cess which have not been deposited as on 31st March, 2012 on account of
disputes are given in Annexure A,

(viii) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to financial institutions, banks and debenture holders.

(ix) In our opinion and according to the information and explanations given to us, the term loans have been
applied for the purposes for which they were obtained, other than temporary deployment pending
application.

(x)  In our opinion and according to the information and explanations given to us and on an overall examination
of the Balance Sheet, we report that funds raised on short-term basis have not been used during the year for
long- term investment,

(xi) To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company and no material fraud on the Company has been noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117366W)

]

__.:.'/' ( /(_,.-'2_--) I
st > Khurshed Pastakia
Partner
Mumbai, April 19,2012 (Membership No. 31544)
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Anneaure A te Anditurs' Report

Statement of wnpaid disputed statutory ducs as on 315t March, 2012

Name of Statue Period to which Nuture of Ducs Rs. in Furum where Dispute is
the wmount crures pending
relates
TORH-05 Lewy of Penulty under section 156 of the lncume-tax Act, 1961 0,05 Commissioner of [ncwne

200708

Interest under seetion 2340 of the Income-tax Act. P61

Fax tAppeals)

204 Inceme Tax Appelhane

Frabunal
Income-tax Act, 1461
2007408 Iterest under section 2 3aH cnd 2341 of the [ncome-tax Act, 1961 174 Tngome Tus Appeliate
Tribumd
RG] Short pavrren of Tax dedueied at Source 35 Deputy Commussiones of
o Tax
3 Tutal 338
195 3-K4 Classificanon Valuanen Dilterence
Appetlie Commissioner of
Commercial s
RIIER ) Tressand of Entry tax on coa’ procared from vemdor 473 Dirputy Comnussioncs
Chhattisgarh Entry = . o : = =
Y i R Deman] of Entry i on raw materials for expanssin propects 020 Additional Commissiones

Tav Act, 1976
O0E-On

20607

Dremand of Entry tax on ruw materials o7 expansion projects

Demand af Entry tax on raw miterials for expansion projects

482 Commnereia) tax tribumial

Y27 Commerctal tax tribinal

clopmaent and
tatinn) Act, 1957

200718 Dremand of Entry tax on raw materials for expansion projects 25,24 Additonal Cemmissioner
i Toral 3239 ; N
J007-08 Demand for gayvment of Certral Sales Tax M Commeraial s wibunal,
Kolkata
Central Sales Tax Act,
15 1097 o5 Drisprnte fur sdimussthiliny for coroumstantal evidences n Trew of *F" forms LT Assistant Commissioner of
Commercisl Tax
o T - Touﬂ__ T T R 0.11 T i
K71 Jemmand for payrnent of el sales tas 4 Commerenal tax wwibunal,
West Bengal Value s TemendMopmatintiel et Kofkata '
Added Tax Aet, 2003
Total = .04 )
es antt Minerals 200102 Rovalty on Vanmdium Shudge H.63 Bilaspur High Court

1 utal

Vurymg period

200708

Waryang period

i Wiy period
Servivetay under =

Finance Act, 19494

Addatainul
Cominis
Cenmral Fxeise

ioner of

Waryimg period

Varymg period

o iﬂ_fnl_

Lenvat eredit of serviee tax pad for foreign senvice provider

Service tax on o Consultng Engineer

Serviee tax on foreien Consulung Engneet

Cenvat credst on ourward transporta

Muodvat credit avarked on invoices

Cenvat Credir availed on verious services

Cenvat Credit availed on venous services

tsstonee of Central

1170 Commissiomer of Uentral
Exvise

543 Hiluspur High Court

raf Central

3o Commission
Exeme

028 Commissioner of Central
LExgise
01 Bilaspeer High Coust

003 Appeliate Commissioner of
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Centrab Eacise Act,
1944

Virying period

Wurying period

Varying period

Vurying porivd

Warymg penod

Varpng perid

Wirving penud
ZHI6S- 0%

Varyig period

Vaurying puracd

Varving period

Vg period

period

Vurying period

Viarying peeiod

Varying perod

Warying perind

Dhisallowanee af refund of Excise Doty on aceoint of sules retnm

Reversal of cenvat eredit on poods supplied under Notification Na. (6 <
2006

Disallowanee of vormeat credit of various inputsDerand of ED due fo
mispatch i various reparting foures

at
Disallowance of cenvat credit of ST paid on mmmg of bawsiie sent tw VAL
for job work

Demand af Exese duty on Alummium Dross

Prisallowanee of convat credit of various mputs due o mispatch & vanous
sepurting Tieures

Clearanee o VISU- Non elighility to 6393

Clearunce of Alwminim Dioss

Convat Credit un capital goods falling wiwder chapter 72 amd 87

Cenvat Cred
inpaat scd

it reversal in proportionate of sales of power for cotnon

ol Furnace Chl

Cemvat Credil reversal i prog W EXUCKS &

wndd Caaati: Sodi

Dhsallowanee of Cenvat Credit on Inpuis/C
muanuficiuring

apatal Goods wsed for

Trrepulur avalment of credit

Demund for paymoent of Interest

Wrang availment of Cenvar Credit on input for payment of Excise duty

[hermand i Goods cleared at Nil rate of duty

Ersablowance of Refumd pranted

Convant Credit on copital goods consumed captively

Name of Statue Period to which Nuture of Does Rs. In Forum where Dispute is
the amount crores pending
relates
Varymg perind  Wrang availment of CTNVAT on goods/serviees 002 Assessmg, Authority

1.0 Bilaspur High Court

465 Commissioner of Centul
b xuise

A Commussiomee: of Central
Exume

.07 Commssimer of Central
Foxeise

0% Com

Exuise

stoner of Centrad

273 Commissime: af Central
Eneise

152 CESTAT, New Delhi

It Additiomal Commessio

Excise

1286 Commissioner of Central
Exgise

3024 Commissines of Ces

Fxetse

AT Commussioner of Uenira
Exose

Wl Commissioner of Central
Exguse

105 Commussioner of Ceniral
Excise

1 Commissioner of Central
Exuse

* Commissioner of Central
Exgise

* Commissioner of Centrul
btz

(i1 Bilaspur High Coun

Total

11182
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Name of Statue Period to which Nature of Dues Rs. in Forum where Dispute is
the amount Crurey pending
relates
band Development 1997 95 Chbartisgarh Cuverniment ¢lim towards mane ar development vess for 172 Chhsnnsgarh Gavermment
£ s buuxite
Tatal ) 1.72

1481

Vanang periold  Chbattisgerh Govermment claimn towards energy develpprent cess on

CHPLIVE PUWET lenerilion

31592 Suprem Count

Mumcipal Corporation
Act, 1956

Varying persd  Musieipa tion Snd and Tuidings of the Company
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Tl

1,47 Bilaspur High court
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Madhya Pradesh

June ¥8 10 Auymst Eleetricity Duty an power purchused neTuding surcharge tll dine
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June %8 10 August Eleconcity Duty on own generaton il ing surcharge 1l date
)

Varyng period  Surcharge on bl dues

Al U8 to Juby 04 Electrivity duty on power purelised for Bidhanbagh unit

Jume 05 to Mareh Electricity Duty on wwa generation melhuding surcharge 1ill date
12

Tatal

b State Elecinicy

Haard

1499 Bakaspur High court

2,00 Chiattisgurh State Electrieny
Hoard

* fesw than Ky one lacs
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Bharat Aluminium Company Limited
Statement of Profit and loss for the year ended March 31, 2012

(Rupees in crores)

. Note |Year ended March 31, Year ended March
I 1
Sl 2012 31, 2011
. Revenue from operations 4,084.29 3,960.90
Less: Excise duty (322.20) (310.81)
Revenue from operations (net) 21 3,762.09 3,650.09
Il. |Otherincome 22 62.30 111.05
lll. |Total Revenue (I +1I) 3,824.39 3,761.14
IV. |Expenses:
Cost of materials consumed 23 1,283.95 1,154.41
Changes in inventories of finished goods, work-in-progress and *
Stock-in-trade 24 (14.42) 13.86
Employee benefits expense .25 307.03 361.63
Finance costs 26 33.30 24.48
Depreciation 12 270.30 321.66
Other expenses 27 1,636.52 1,284.07
Total expenses 3,516.68 3,160.11
Profit before exceptional and extraordinary items and tax (lll-
V. [IV) 307.71 601.03
VI. |Exceptional items
Voluntary retirement expenses 35 6.19 35.66
VIl |Profit before tax (V- VI) 301.52 565.37
VIl |Tax expense :
- Current tax 28 60.37 115.02
- Deferred tax (24.52) 9.49
IX |Profit for the period (VII-VIII) 265.67 440.86
X |Earnings per equity share: 38
: Basic and Diluted ( in Rs. per share) 12.04 19.98

See accompanying note no. 1to 52 forming part of the financial statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

Khurshed Pastakia
Partner

Place : Mumbai
Date : April 19, 2012

For and on behalf of the Board of Directors|

Gunjai Gupta
CEO & Whole Time Director

Tarun Jain
Director

%
Cj&mmm

Dinesh Mantri
Chief Financial Officer

Ravi Rajagopal
Sr. Vice President (Legal)
& Company Secretary




Bharat Aluminium Company Limited
Balance Sheet as at March 31, 2012

Rupees in crores)
o Note | As at March 31, || As at March 31,
Particulars 2012 2011
I. |EQUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share capital 3 220.62 220.62
(b) Reserves and surplus 4 4,050.44 3,784.78
2 |Non-current liabilities
(a) Long-term borrowings 5 2,268.60 1,595.14
(b) Deferred tax liabilities (net) 37 . 131.92 156.45
(c) Other Long-term liabilities 6 292.15 315.34
(d) Long-term provisions 7 129.52 118.70
3 |Current liabilities
(a) Short-term borrowings 8 403.04 432.12
(b) Trade payables 9 349.41 252.16
(c) Other current liabilities 10 2,000.14 986.51
(d) Short-term provisions 11 35.47 29.50
TOTAL 9,881.31 7,891.32
Il. |ASSETS
Non-current assets
1 |(a) Fixed assets
(i) Tangible assets 12 1,860.44 2,036.33
(i) Capital work-in-progress 6,506.81 4,224.86
(b) Long-term loans and advances 13 254.25 473.16
(c) Other non-current assets 14 16.33 13.89
2 |Current assets
(a) Current investments 15 - 123.05
(b) Inventories 16 549.05 486.00
(c) Trade receivables 17 182.88 144.31
(d) Cash and cash equivalents 18 248.28 176.94
(e) Short-term loans and advances 19 218.26 142.25
(f)  Other current assets 20 45.01 70.53
TOTAL 9,881.31 7,891.32

See accompanying note no. 1 to 52 forming part of the financial statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

Khurshed Pastakia
Partner

Place : Mumbai
Date : April 19, 2012

For and on behalf of the Board of Directors

Tarun Jain
Director

9714144}‘:"%

Dinesh Mantri
Chief Financial Officer

\

Guihjay Gupta
CEO & Whole Time Director,

Ravi Rajagopal
Sr. Vice President (Legal)
& Company Secretary




Bharat Aluminium Company Limited

Cash Flow Statement for the year ended March 31, 2012

(Rupees in crores)

Cash flow from operating activities

Profit before tax

Adjusted for :

- Depreciation

- Interest received

- Finance cost .

- Dividend income from current investments
- Profit on sale of current investments

- Gain on mark to market of investments

- Profit on sale of fixed assets (net}

- Unrealised exchange differences (net)

- Bad debts/advances/claims written off

- Unclaimed Liabilities/provisions written back (net)
- Deferred government grant.

Operating profit before working capital changes
Adjusted for :

- (Increase)/Decrease in Trade receivables

- (Increase)/Decrease in Inventories

- (Increase)/Decrease in Long-term loans and advances
- (Increase)/Decrease in Short-term loans and advances
- (Increase)/Decrease in Other current assets

- (Increase)/Decrease in Other non-current assets

- Increase/(Decrease) in Other Long-term liabilities

- Increase/(Decrease) in Long-term provisions

- Increase/(Decrease) in Trade payables

- Increase/(Decrease) in Other current liabilities

- Increase/(Decrease) in Short-term provisions

Cash generated from operations
Income taxes paid (net)

Net cash from operating activities

Cash flow from investing activities

Purchase of fixed assets including capital work-in-progress

Sale of fixed assets

Purchases of current investments

Sale of current investments

Interest received

Dividend income received

Bank balances not considered as cash and cash equivalents
-Placed
-Matured

Net cash used in investing activities

Cash flow from financing activities

Net proceeds from working capital loan
Proceeds from long term borrowings
Proceeds from other short term borrowings
Repayment of long term borrowings
Repayment of other short term borrowings
Interest and finance charges paid

Dividend paid and tax thereon paid

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

Reconciliation Cash and cash equivalents with the balance sheet
Cash and cash equivalents as per balance sheet (refer note 18)
Less:- Bank balances not considered as cash and cash equivalents

Cash and Bank balance as at the end of the year

March 31, 2012

March 31, 2011

270.30
(22.68)
22.86

(3.56)
0.05
(13.48)
51.47
3.14
(23.18)
(0.01)

(38.29)
(63.05)
(7.91)
(76.02)
2.20
(2.44)
(1.42)
10.82
102.27
17.12
11.93

301.52

284.91

586.43

(44.79)

541.64
(59.92)

481.72

(1,427.26)
16.18

(2,757.00)
2,883.56
32.34

(155.56)
330.56
(1,077.18)

177.98
1,439.72
159.54
(491.05)
(270.78)
(167.21)
(6.40)

841.80

246.34

1.80
248.14

248.28
(0.14)
248.14

565.37
321.66
(28.98)
21.47
(3.81)
(14.82)
(0.05)
(27.30)
(30.50)
5.36
(10.39)
(0.01) 232.63
798.00
(57.72)
50.49
11.56
(8.00)
15.19
(1.17)
0.65
36.52
(16.13)
33.70
16.26 81.35
879.35
(118.14)
761.21
(1,617.61)
45.51
(7,966.24)
8,577.25
26.03
3.81
(1,050.56)
875.42
(1,106.39)
7.48
631.03
228.59
(151.02)
(232.40)
(134.91)
(6.43)
342.34
(2.84)
4.64
1.80
176.94
(175.14)
1.80

Note:

1) Bank balances not considered as cash and cash equivalents includes lien on fixed deposits amounting to Rs. 0.14 crs (2011: Rs. 0.14 crs)
2) Previous year's figures have been restated, wherever necessary to conform to this year's classification.

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

For and on behalf of

Khurshed Pastakia
Partner

Place : Mumbai
Date : April 19, 2012

Tarun Jain
Director

,

Dinesh Mantri
Chief Financial Officer

LIH Avi -Io—»

oard of Directors

CEO & Whole-time Director

Ravi Rajagopal
8r. Vice President (Legal)
& Company Secretary




Bharat Aluminium Company Limited
Notes to financial statement for the year ended March 31, 2012

Note 1 : Company's Overview

Bharat Aluminium Company Limited (referrad as "BALCG” or "the Company” hereinafter) was incorporated under the laws of the Republic
of India with its registered office at New Delhi having 2.45 lac mt p.a aluminium plant, 3.25 lac mt pa aluminum expansion smelter under
implementation, power plants of 810 MW ,1200MW power plant project under implementation at Kerba (Chattisgarh) and captive Bauxite
mines at Mainpat and Bodai Daldali in Chhafttisgarh. Sterlite Industries {India) Limited and the Government of India respectively hold 51%
and 49% of the paid up equity share capital of BALCO.

Note 2 : Significant Accounting Policies

Basis of accounting .

The financial statements are prepared as a going concern under historical cost convention on an accrual basis and in accordance with the
Companies Act, 1956 except those items covered under 'Accounting Standard {AS} — 30" on ‘Financial instruments: Recognition and
Measurement' which have been measured at their fair value. Accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use,

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles réquires estimates and assumplions
that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Differences between actual results and estimates are
recognized in the periods in which the results are known f materialize. )

Revenue Recognition

Revenue represents the net invoice value of goods and services provided to third parties after deducting discounts, volume rebates,
outgeing sales taxes and duties. Revenues are recognised when all significant risks and rewards of ownership of the goods sold are
transferred to the customer. Revenue includes export benefits which are accounted on recognition of export sales.

Interast income is recognised on a time proportion basis in the income statement.

Fixed assets

Fixed assets (including shared assels) are stated at historical cost {net of Cenvat and value added tax} including expenses incidental to
the installation of assets, aftributable borrowing and financing cosis and exclude government grants, related to acquisition; less
accurnulated depreciation / amortisation and impairment. The government grant received is credited to Deferred Government Grant
Account and amount equivalent to depreciation on those assets is recouped from the said account and included in other income.

Assets in the course of construction

All costs (capital and revenue} relating to projects under construction are reflected as capital work in progress and capitalised on
attainment of trial/commercial production, whichever is earlier, at cost. Costs include acquisition cost of fixed asset and accrued
expenditurefincome up to that stage. The residual cost is shown as capital work in progress.

Assets held for sale

Fixed assets that have been retired from active use and are classified as held for sale are measured al the lower of net book value and
net realisable value and are shown separately in the financial statements. Any expected loss is recognised immediately in Statement of
profit and loss.

Impairment

The carrying amount of assets are reviewed at each balance sheet date, if there is any indication of impairment based on internalfexternal
factors. An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. An impairment loss is recognised
In the Statement of profit and loss. The impairment loss recognised in prior accounting periods is reversed if there has been a change in
the estimate of recoverable amount.

Recoverable amounts are estimated by individual assets or for the relevant cash generating unit.

Depreciation

{a) Old unit (capitalised before March 1, 2005)

Depreciation is provided on the straight line method at rates specified in Schedule XIV to the Companies Act, 1956 except in the following
cases where the rates are higher than those specified:-

i. Leasehold land (including land development expenses} is amortised over a period of the lease.

ii. Piant and machinery includes;
- medicalfoffice equipment, air conditioners and electrical appliances depreciated @ 20%
- personal computer and electronic equipment depreciated @ 33.33%.

iii. Furniture and fittings are depreciated @ 20%.

iv. Red Mud Pond and Ash Dyke are depreciated on the basis of technically estimated life not exceeding a pericd of 10 years.

v. Additions arising on account of Insurance spares, additions/extensions ferming an integral part of existing plants and the revised
carrying amount of the assets identified as impaired on which depreciation has been provided over residual life of the respective
fixed assets.

{b) New unit {capitalised after March 1, 2005)

Depreciation is provided on the wrilten down value method at the rates specified in Schedule X1V of the Companies Act, 1956.



Bharat Aluminium Ceompany Limited
Notes to financial staternent for the year ended March 31, 2012

Investments

Investments classified as Held for Trading that have a market price are measured at fair value and gains and losses arising on account of
fair valuation is routed through Statement of profit and loss. Investments in unquoted equity instruments that do not have a market price
and whose fair value cannot be reliably measured are measured at cost.

Inventories

Inventories are valued on welghted average basis at lower of cost and net realisable value except scrap and by-products which are valued
at nat realisable value. Cost of inventories of finished goods and work-in-progress includes material cost, cost of conversion and an
appropriate proportion of overheads. Net realisable value is determined based on estimated selling price, less further costs expected to
be incurred to completion and disposal. Obsolete inventories are identified and written down to net realisable value. Slow moving and
defective inventories are identified and provided to net realisable value. -

Foreign currency transactions .

i. Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of the transaction.

ii. Foreign currency monetary assets and liabilities are translated at year end exchange rates. In case of monetary items which are hedged
by derivalive instruments, the valuation is done as per ‘Accounting Standard — 30°, Financial Instruments: Recognition and Measurement’
read with accounting policy on financial instruments. The fair value of foreign currency contracts are calculated with reference to current
forward exchange rates for the contracts with similar maturity profile, .

ii. Non monetary foreign currency items are carried at cost.

iv. Exchange difference arising on settlement of transactions and translation of monetary items are recognised as income or expense in
the Statement of profit and loss except in respect of long term foreign currency monetary items which are not covered by AS 30 relatable
fo acquisition of depreciable fixed assets. Such difference is adjusted lo the carrying cost of the depreciable fixed assets. In respect of
other long term foreign currency monetary items, the same is transferred to “Foreign Currency Monetary Translation Difference Account’
and amortised over the balance period of such long term foreign currency monetary items but not beyond March 31, 2011,

Financial Instrument

i. All financial assets are initially recognized at the fair value of consideration paid. Subsequently, financial assets are carried at fair value
or amortized cost less impairment. Where nen-derivative financial assets are carried at fair value, gains and losses on re-measurement
are recognized directly in equity unless the financial assels have been designated as being held at fair value through profit, in which case
the gains and losses are recognized directly in the income statement. Financial assets are designated as being held at fair value through
profit when this is necessary to reduce measurement inconsistencies for related assets and liabilities.

ii. All financial liabilities other than derivatives are initially recognized at fair value of consideration received net of transaction costs as
apptropriate (initial cost) and subsequently carried at amortized cost.

ifi. Derivative financial instruments, including those embedded in other contractual arrangements but separated for accounting purposes
because they are not clearly and closely related to the host contract, are initially recognized al fair value on the date of the derivative
contract and are subsequently re-measured at their fair value. The method of recognising the resulting gain or loss on re-measurement
depends on whether the derivative is designated as a hedging instrument, and, if so, the nature of the item being hedged. The
measurement of fair value is based on quoted market prices. Where no price information is available from a quoted market source,
alternative market mechanisms or recent comparable transacticns, fair value is estimated based on the Company's views on relevant
future prices, net of valuation allowances to accommodate liquidity, modeling and other risks implicit in such estimates.

iv. Forward exchange contracts held for hedging purposes are accounted for as fair value hedges or cash flow hedges.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in theStatement of profit and
loss. The hedged item is recorded at fair value and any gain or loss is recorded in theStatement of profit and loss and is offset by the gain
or loss from the change in the fair value of the derivative.

Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and are determined to be an effective hedge
are recognised in equity in the hedging reserve account, The gain or loss relating to the ineffective portion is recognised immediately in
the income statement. Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item affects
profit or loss.,

v. When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss existing in equity at that time remains in equity and is recognized when the forecast transaction is ultimately
recegnized in the income statement. When a hedged forecast transaction is no longer expected to occur, the cumulative hedge gain or
loss that was reported in equity is immediately transferred to the statement cf profit and loss.

Borrowing costs

Borrowing Cost attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of such assets upto the
date when such assets are ready for intended use. Other borrowing costs are charged as expense in the year in which they are incurred.
All other berrowing costs are charged to statemnent of Statement of profit and loss.

Research and development
Revenue expenditure is charged {oStatement of profit and loss in the year it is incurred. Capital expenditure is included in the cost of fixed
assels.

Dividend
Interim dividend payments including tax thereon has been appropriated from profits for the year and provision is made for proposed final
dividend and tax therecn subject to consent of the shareholders at the annual general meeting.
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Notes to financial statement as at March 31,2012

Note 3 - Share capital

(Rupees In crores)

Particulars March 31, 2012 March 31, 2011
Number of shares Rs. Number of shares Rs.
Authorised
500,000,000 Equity shares of Rs.10 each 50,00,00,000 500.00 50,00,00,000 500.00
Issued, subscribed and fully Paid up
Equity shares of Rs.10 each fully paid 22,08,24,500 220.62 22,06,24,500 22062
Total 22,06,24,500 220.62 22,06,24,500 220.62
Reconciliation of the number of shares and amount outstanding as at the beginning and at the end of the reporting period :
Particulars March 31, 2012 March 31, 2011
Number of sharés Rs. Number of shares Rs.
Equity shares outstanding at the beginning of the year 22,06,24,500 2200.62 22,06,24,500 220.62
Add : Equity shares Issued during the year (including bonus and split} - - - -
Less : Equity shares bought back during the year - - - -
Equity shares outstanding at the end of the year 22,06,24,500 220.62 22,06,24.500 220.62

112,518,495 equity shares are held by the holding company, Sterlite Industries (India} Limited and their nominees. Ultimate holding company Vedanta Resources Plc.,

United Kingdom does not hold any equity shares in the company)

Details of shares held by each shareholder holding mere than 5% shares

Name of Shareholder

March 31, 2012

March 31

2011

No. of Shares held

% of Holding

No. of Shares held

% of Holding

a) Sterlite Industries {India) Limited and thelr nominees

11,25,18,495

51%

11,25,18,485

51%

b) Government of India

10,81,06,005

49%

10,81,06,005

49%

The terms/ rights preferences attached to equity shares.

The company has one class of equity shares having a par value of Rs. 10 per share. Each holder of equity is entitled to one vote per share held. The dividend proposed by
the Board of Directors is subject to the approval of the sharehclders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liguidation,
the equity shareholders are eligible to receive the remaining assels of the Company after distribution of all preferential ameunts, in propertion to thelr shareholding.

Note 4 - Reserves and surplus

{Rupees In creres)

Particulars

March 31, 2012

March 31, 2011

(a) Capital reserves

Cpening balance 9.20 9.20
Closing balance 9.20 9.20
(b) Debenture redemption reserve
Cpening balance 300.00 200.00
Add : Additions during the year

Transferred from surplus in statement of profit and loss 100.00 100.00
Closing balance 400.00 300.00
{c) General Reserve
Cpening balance 430.31 430.31
Closing balance 430.31 430.31
(d) Deferred government grant
Cpening balance 0.21 0.22
Less :Transferred to statement of profit and loss during the year {0.01) {0.01)
Closing balance 0.20 0.21
{e} Surplus in statement of profit and loss
Opening balance 3.045.06 2,710.60
Add: Profit for the year 265.67 440.86
Less: Proposed dividends - (5.51)
Less: Tax on proposed dividends - (0.89)
Less: Transfer to debenture redemption reserve (100.00} {100.00}
Closing balance 3,210.73 3,045.06

Total 4,050.44 3,784.78

%




Bharat Aluminium Company Limited
Notes to financial statement for the year ended March 31, 2012

Retirement / Post Retirement benefits

i. Short term
Short term employee benefits are recognised as an expense al the undiscounted amount expected to be paid over the period of services
rendered by the employees to the Company.

ii. Long term .

Gratuity - The Company accounts for the net present value of its obligations for gratuity benefits based on an independent external
asctuarial valuation determined using the projected unit credit method. Actuarial gains and losses are immediately recognised in
theStatement of profit and loss. )

Provident Fund - The eligible employees of the Company are entilled to receive benefits under the Provident fund, a defined contribution
plan, in which both the employges and the Company make monlhly contributions at a specified percentage of the employees salary.

The contributions as specified under the law are paid to a Trust administered by the Company. The Company is liable to make good any
deficiency in the interest declared by the Board of Trustees to bring it to the statutory limit. The Company recognises such contributions
and deficiency, if any, as an expense in the year incurred.

Post Retirement Medical Benefits - The Company has a scheme of post retirement medical benefits for employees, the liabiity for
which is determined on the basis of independent external actuarial valuation.

-

Compensated Absences - The liability for compensated absences is provided on the unulilised leave at each balance sheet date on the
basis of an independent exiernal actuarial valuation,

Termination benefits are recognised as an expense when incurred.

Segment Reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organisation and
‘management structure. The operating segments are the segments for which separate financial information is available and for which
operating profit/loss amounts are evaluated regularly by the executive Management in deciding how to allocate resources and in
assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue,
segment expenses, segment assets and segment liabilities have been identified lo segments on the basis of their relationship to the
_operating activities of the segment.

i. Inter segment revenue have been accounted for based on the cost price.

ii. Segment Revenue, Segment Expenses, Segment Assets and Segment Liabilities have been identified fo segments on the basis of their
relationship to the operating activities of the segment. Revenue, expenses, assets and liabilities which relate to the Company as a whole
and are not allocable to segments on reasonable basis, have been included under “Unallocated revenue / expenses / Assets / Liabilities"”

Taxation

Provision for current tax is made after taking into account rebate and relief available under the provisions of the Income Tax Act, 1961.
Minimum Alternate Tax (MAT) paid in accordance with the lax laws, which gives future economic benefits in the form of adjustment lo
future income tax liahility, is considered as an asset if there is convincing evidence that the Company will pay noimal income tax.
Accordingly, MAT is recognisad as an asset in the Balance Sheet when it is probable that future economic benefit associated with it will
flow to the Company.

Deferred tax resulting from timing differences between book and taxable profit is accounted for using the tax rates and laws that have -
heen enacted or substantively enacted as on the balance sheet date. The deferred tax assel is recognized only to the extent that there is
a reasonable certainty that the future taxable profit will be available against which the deferred tax assets can be realized in future.
Deferred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right to set off current
tax assets against current tax liabilities and where the deferred tax assels and deferred tax liabilities relate to income taxes levied by the
same taxation authority.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of a past event and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions (excluding retirement
benefits} are not discounted to their present value and are determined based on best estimate required fo sellle the obligation at the
Balance Sheet date. Contingent Liabilities are not recognized but are disclosed In the notes. Confingent assets are neither recognized
nor disclosed in the financial statements.



Bharat Afuminium Company Limited

Notes to financial statement as at March 31,2012

Note 11 - Short-term provisions

(Rupees In crores)

Particulars March 31, 2012 March 31, 2011
{a} Provision for employee benefits 11.00 2.28
(b} Provisfon for propesed dividend - 5.61
{c} Provision of tax on proposed dividend - 0.89
{d) Provision for tax {net) 7.28 6.84
(e) Provision relating to supgliers’ 17.19 13.98
Total 35.47 29.50

1. Provisions relating to suppliers

March 31, 2012

March 31, 2011

i. Carrying amount at the beginning of the year 13.98 -
ii. Additional provisions during the year . 1.18 13.98
iii. Impact due to exchange difference 2.03 -
iv. Payments made during the year E -
v. Carrying amount at the end of the year 17.19 13.98
vi. Expected timing of resufting outflows Uncerain Uncertain

Note 13 - Long-term loans and advances

+

{Rupees In crores)

Particulars March 31, 2012 March 31, 2011

{a) Capital advances

Unsecured, considered good 212.64 439.36
(b) Security deposits

Unsecured, considered good 37.54 29.01
(¢} Other loans and advances

Unsecured, considered good 417 4.79

Unsecured, considered doubtiul 214 214

Less: Provision for doubtiul loans and advances (2.14) {2.14)

417 4,79
Tolal 254.25 473.16

Note 14 - Other non-current assets

{Rupees In crores}

Particulars March 31, 2012 March 31, 2011
Claims and other recelvables’
Unsecured, considered good 16.33 13.89
Unsecured, considered doubtiul 0.02 0.02
Less: Provision for doubtiul loans and advances {0.02) {0.02)
Total 16.33 13.89

1. Claims and other receivables includes claims recoverable from Madhya Pradesh Electricity Board {MPEB)Chhattisgarh State
Electricity Board (CSEB) amounting to Rs. 10.08 or { 2011: Rs. 10.08 cr), which are disputed by them. The Company is also
disputing the claim for Electriciy duty/surcharge made by MPEB/CSEB amounting to Rs. 9.94 cr {2011: Rs. 15.25 ¢r ) . The net

amount recoverable/payable c¢an be ascertained on settlement of the disputes.

Note 16 - Inventorles

{Rupees in crores)

Particulars March 31, 2012 March 31, 2011
{a) Raw materials 185.43 149.69
Goods-in-transit 28.84 63.68
214.27 213.37
{b) Coal and fuel 98.40 55.98
Goods-in-transit 28.23 -
126.63 55.98
{c) Work-in-progress’ 117.58 100.18
{d} Finished goods
Aluminium Ingot, Billets, Slabs, Bus Bar, Alloy Ingots - 017
Wire rods 0.24 0.04
Rolled products 0.65 3.23
0.89 3.44
{e) By-product 1.48 1.9
(f) Stores and spares 88.20 111.12
Total 549.05 486.00

1. All work-In-progress pertains to manufacturing of Aluminium products.



Bharat Aluminium Company Limited
Notes to financial statement as at March 31,2012

Nofe 12 - Fixed assets

{Rupees in crores)

Fixed assets Gross Block Accumulated Depreciation Net Block
Balance as at | Additions Deductions |Balance as at | Balance as at | Depreciation | Deductions | Balance as at | Balance as at] Balance as at
April 1, 2011 | fadjustments | /fadjustments [March 31, 2012 | April 1, 2011 charge fadjustments | 31 March 2012 | April 1, 2011} March 31, 2012
Tangible Assets

Freshold land £.93 - - 4,93 - - = 0.00 493 4,93
Leasehc!d land 34.23 - - 34.23 27.09 0.80 - 27.99 7.14 6.24
Buildings 638.61 547 0.00 £44.08 263.07 31.82 - 294.89 375.54 348.18
Raifway siding 54,33 T - - 54.33 2726 3.73 - 30.99 27.07 23.34
Plant and equipment* 4157.90 79.54 10.64 4226 80 2547.68 22835 8.24 276879 1,616.22 1458.01
Furniture and fixtures 5.97 8.12 1.04 1705 8.14 1.18 1.00 8.32 1.83 8.73
Vehicles 5.74 0.59 0.89 5.44 3.61 .39 Q.72 3.28 2.13 2.16
Office equipment 27.35 3.39 1.23 29.51 21.07 2.93 1.16 22.84 6.28 6.67
Mine development 0.67 - G.28 0.39 0.55 0.00 0.26 0.39 G.02 0.00

Asset held for sale
Buildings 3.05 - - 305 2.90 - - 2.90 0.15 0.15
Plant &nd equipment 17.42 - - 17.42 16.40 - - 16.40 1.02 1.02
Total 4,954.20 97.11 14.08 5,037.23 2917.87 270.30 11.38 3,176.79 2,036.33 1,860.44
Previous year” 4,946.64 134.53 126.97 4,954.20 2,704.97 321.66 108.76 2,917.87 2,241.67 2,136.33

*(a) 2011: Opening balance of accumulated depreciation and deduction/adjustment for the year ended March 31, 2011 includes Rs. 32,59 cor towards impairment.

*{b) During the previous financial year, the Company capitalised the insurance spares worth Rs. 84,37 ¢r in accordance with ‘Accounting Standard (AS) - 10" on “Accounting for Fixed Assets’ which were earlier
treated as part of stores and spares in accordance with ‘Accounting Standard (AS) — 2' on *Valuation of Inventories’. Depreciation for the previous year includes Rs. 26.04 ¢r in respect of prior years, on
insurance spares capitalised during the previous year in accordance with ‘Accounting Standard (AS) — 6 on ‘Depreciation Accounting' and ‘Accounting Standard (AS}— 10’ on ‘Accounting for Fixed Assets’.

(c ) Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the transaction.

Monetary foreign currency assets and liabilities (monetary items) are reported at the exchange rate prevailing on the balance sheet date. Pursuant to the adoption by the Company of the notification of the
Companies {Accounting Standaras} Amendment Rules 2006 on March 31, 2009, and exercise of the option prescribed therein, the Company has reassessed and recomputed exchange differences from April
1, 2007 relating to long term monetary items as under:

(i )in sofar as they relate to the acquisition of a depreciable capital asset added tof deducted fram the cost of the asset and depreciated over the balance life of the asset
(i1} in other cases accumulated such differences in "Foreign Currency Monetary item Trans!ation Difference Account” and amortised such difference to the Statement of profit and loss account cver the
balance life of the long term monetary item or March 31, 2011, whichever is shorter. There are no such items.

Consequently, the profit for the year, fixed assets (Capital work-in-progress) and reserves are higher by Rs. 222 85 ¢r (2011 : lower by Rs. 37.58 cr}.

{d) The land transferred to the Company by National Thermal Power Corperation Lid. (NTPC) vide agreement dated 20th June 2602 comprising of 171,44 acres land for the company's 270 MYV captive power
plant and its aflied facilities and 34.74 acres jand for staff quarters of the said captive power plant is yet to registered in favour of the company due to non availability of title deeds from NTFC,

{#) Certain land and quarters of the Company including 40 nos. of Company’s quarters at Bidhan Bagh Unit and 300.88 acres of land at Korba and Bidhan Bagh have been unauthorisedly occupied for which
the company is evaluating the oplicns for evacuation of the same,

(f} Plant and equipment includes Rs. 120.60 cr {2011 : Rs. 122.18 cr) pertaining to 270 MW captive power plant which has been installed at the premises of National Thermal Power Corporation Ltd. in view of
convenience of operations.

(g) The Division Bench of the Hon'ble High Court of Chhattisgarh has vide its order dated February 25, 2610, upheld that the Company is in legal possession of 1804.67 acres of Government land. Subsequent
to the said order, the State Government has decided to issue the lease deed in favour of the Company after the issue of forest land is decided by the Hon'ble Supreme Court, In the proceedings before the
Hon'bie Supreme Court pursuant to public interest litigations filed, it has been alieged that land in possession of the Company is being used in ¢ontravention of the Forest Conservation Act, 1980 even though
the said land has been in its possession prior to the promulgation of the Forest Conservation Act, 198G on which its aluminium complex, allied facilities and township were constructed between 1971-76. The
Central Empowered Committee of the Supreme Court has already recommended ex-post facto diversion of the forest land in possession of the Company. The matter is presently sub-judice before the Hon'ble
Supreme Court.
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Terms and conditions of Short-term borrowings

March 31, 2012

March 31, 2011

1. Loans repayable on demand from Banks : Cash Credit secured by way of]
hypothecation of stock of raw materials, work-in-pregress, semi-finished,
finished products, consumable stores and spares, bills receivables, book
debts and all other movables, both present and future. The charges ranks pari
passu among banks under the multiple banking arrangements, both for fund
based and non fund based facilities. Weighted average interest on cash credit
utilization is 12.64% (2012 :Rs 39.90 cr is unsecured ,2011 : NIL)

2. Working capital loan secured by way of hypothecation of stock of raw
imaterials, work-in-progress, semi-finished, finished products, consumable
{stores and spares, bills receivables, bock debts and all other movables, both
present and future. The charges ranks pari passu among banks under the
multiple banking arrangements, both for fund based and non fund based
facilities. Weighted average interest on cash credit utilization is 11.74%

3.0Operational buyers' credit from ICICI Bank and State Bank of India are
secured by way of hypothecation of stock of raw materials, work-in-prograss,
semi-finished, finished products, consumable stores and spares, bills
raceivables, book debis and all other movables, both present and future. The
charges ranks pari passu among banks under the multiple banking
arrangements, both for fund based and ron fund based facilities.

4, Short Term project buyers' credit from 1CiCI Bank Limited is secured by
way of exclusive charge on assets to be imported under the facilities

5. Kotak bank project buyers' credit {unsecured)
6. DBS project buyers' credit {unsecured}
7. DBS cperaticnal buyers' credit {unsecured}

8. DBS project buyer' credit (secured)

88.88

140.00,

113.36

3.83

56.97

50.90

49.23

41.83
111.22
66.26
122.59

Total

403.04

432.12

Note 9 - Trade payables

(Rupees in crores}

Particulars March 31, 2012 March 31, 2011
Due to Micro enterprises and small enterprises (Refer Note No. 51) 1.45 1.80
Due to related parties 81.97 64,98
Other 265.99 185.38
Total 349.41 25216

Note 10 - Other current liabilities

{Rupees in crores)

Particulars March 31, 2012 March 31, 2011
{a) Current maturities of long-term debt’ 1,133.37 434.98
(b } Interest accrued but not due on borrowings 44.30 35.02

(c) Other payables

Capital creditors 653.72 366.46
Statutory liabilities 15.89 20.69
Fair value of derivative liability - ¢.20
Due o related parties 67.73 47.03
Advance from customers 2 44.50 49.00
Liability under litigation, salary and others 40.63 33.13
Total 2.000.14 986.51

1. Current maturity of long term debt March 31, 2012 March 31, 2011

Buyers' credit frem DBS Bank 100.72 -
Buyer's credit from Axis Bank 398.27 61.96
Buyers' credit from ICICI Bank §60.70 5.56
Buyers' credit from State Bank of India 73.68 367 .46
Total 1,133.37 434.98

2. Advance from customers includes advance from related parties Rs. 0.85 Cr (2011: Rs. 0.91 Cr)

G



Bharat Aluminium Company Limited
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Note 5§ -Long-term borrowings

{Rupees in crores)

Particulars March 31, 2012 March 31, 2011
Secured
{a) Bonds/Debentures’ . 500.00 500.00
(b) External commercial borrowings from banks® 1,000.82 -
{c) Buyers' credit from banks**%7 640.89 986.22
2141.71 1,486.22
Unsecured
(b} External commercial borrowings from banks® 126.89 108.92
126.89 108.92
Total 2,268.60 1,595.14

Terms and conditions of long-term borrowings

March 31, 2012

March 31, 2011

1. 5000 {2011 : 5000) 12.25 % Debentures of Rs.10 lacs each redeemable at
par in three equal annual Installments on 17th November 2013, 17ih
November 2014, 17th November 2015, (Secured by first pari passu charge on
the movable and immovable properties of the company )

2. External commercial borrowings from State Bank of India, London is
repayable in three annual instaliments on 11th August 2016, 11th August
2017, 11th August 2018. The interest rate on this facility is & month London
Interbank Offer rate {LIBOR) plus 260 basis peints. The facility is secured by|
first pari passu charges on all the fixed assets {excluding land) of the project
hoth present and future alona with secured lenders.

3. External commercial berrowings from D8S Bank is repayable in three equal
annual Installments on 11th November 2013, 11th November 2014, 11th
November 2015. The rate of interest payable on this facility is 6 month LIBOR
plus 345 basis points. The Company is in the process of creation of first pari -
passu charge over the projects assets.

4. Buyers' credit from DBS Bank is repayable fram April 2012 to June 2013.
The interest rate on this facility is 6 month LIBOR plus 175 basis points. The
facility is secured by first pari passu charge on capital goods imported under
the Tacility.

5. Buyers' credit from Axis Bank is repayable from May 2012 to July 2014,
The interest rate on this facility is 6 month LIBCR plus 197 basis points. The
facility is secured by a subservient charge on the current assets and movable
fixed assets and negative lien on entire fixed assets of BALCO.

6. Buyers’ credit from ICICI Bank is repayable frem April 2012 to February
2015. The interest rate on these facilities is 6 month LIBOR plus 205 basis
points. The facillty is secured by exclusive charge on assets to be imported
under the facilities

7. SBI CAG buyers' credit

500.00

1,000.82

126.89

41.63

118.02

481.34

500.00

108.92

347.31

574.60

64.31

Total

3,368.60

1,595.14

Note 6 - Other Lang-term liabllities

{Rupees in crores)

Particulars March 31, 2012 March 31, 2011
{a) Capital creditors 240.93 244.07
{b) Liability under litigation_ and others 51.22 71.27
Total 28215 315.34

Note 7 - Long-term provisions

{Rupees In crores)

Particulars Macch 31, 2012 March 31, 2011
Provision for employee benefits 129.62 118.70
Total 129.52 118.70
Note B - Short-term borrowlngs
{Rupees in crores)
Particulars March 31, 2012 March 31, 2011
Secured
{a} Loans repayable on demand from Banks' 48.98 50.90
(b} Working capital loan® 140,00 -
{c) Buyers' credit from banks®*® 117.19 171.82
306.17 222,72
Unsecured
(a) Loans repayabla on demand from banks' 39.90 -
(b} Buyers' credit from banks®®” 56.97 209.40
96.87 209.40
Total 403.04 432,12




Bharat Aluminium Company Limited
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Note 17 - Trade Receivables

{Rupees in crores)

Partlculars

March 31, 2012

March 31, 2011

{a) Trade receivables outstanding for a perlod exceeding slx months
from the date they are due for payment

Unsecured, considered good 26.13 1.74
Unsecured, considered doubtiul 4.89 6.88
Less: Provision for doubtful debts (4.89) (6.88)
26.13 1.74
(b) Other trade receivables

Unsecured, considered good
Due from related party - 0.17
Cthers 156.75 14240
156.75 142.57
Total 182.88 144.31

Note 18 - Cash and ¢ash equivalents

{Rupees Ih crotes)

Particutarg March 31, 2012 March 31, 2011
Balances with banks 3.07 R
Cash on hand .07 0.09
Bank deposits 245.14 175.14
Total' 248.28 176.94
1. Of the above, the balance that meets the definition of Cash and cash 248.14 1.80

equivalents as per Accounling Standard 3: Cash Flow statement

Note 19 - Short-term lcans and advances

{Rupees In crores)

Particulars March 31, 2012 March 31, 2011
Balance with ¢entral excise autharities
Unsecured, considerad good 3.37 5.78
Unsecured, considered doubtiul 0.69 0.69
Less: Provision for bad and doubftful debts {0.69) {0.69)
3.37 578
Security deposits 7.08 -
Other agvances {includes advance to suppliers and contractors, etc.) 168.10 114.70
Advances to employses 1.94 219
Taxation {net) 16.14 16.15
Prepaid expenses 21.63 3.41
Due from related parties 0.02 0.02
Total 218.26 142.25

Note 20 - Other current assets

{Rupees in crores)

Particulars March 31, 2012 March 31, 2011
a. Interest receivable 0.35 2.95
b. Export incentive receivable 505 5.39
c. Claims and other receivables 368.92 41.92
d. Fair value of derivative assets 2.69 20.27
Total 45.01 70.53
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MNole 25 - Employee bensfits expense

{Rupees In crores}

Particulars 01‘;ear ended March 31,2011
{a} Salaries and wages 215.16 223.66
(b} Conlributions to provident and other funds 33.41 81.26
(c) Staff welfare expenses ) 42.64 44.87
(d) Expenses an long term incentive plan (refer note 41) 15.82 11.84
Total 307.03 361.63

1. Employee benefits expense includes Rs. NIL (2011 : Rs.39.08 cr) periaining to incremenial gratuity charge for past services. The same
has been charged to statement of prafit and loss account consequent to the Payment of Gratuity (Amendment) Act, 2010 (15 of 2010)
notified by Ministry of Labour and Employment on 24th May 2010. in the said notification, the maximum amount of gratuity payable to an

employee has been enhanced frem Rs. 3.5 lakhs to Rs. 10 lakhs.

2. Employee benefits expense includes Rs. NIL (2041 : Rs. 42,10 cr ) on account of finalisation of long term wage agreement dated

November 25, 2010 with effect from Aprif 1, 2009,

Note 26 - Finange cost

{Rupess in crores)

*Subject to cenvat gredit

Year ended March 31,
Particulars 12 5011
Interest expense .
- on loans 8.63 8.42
- on others 13.44 12.37
Net loss on foreign currency transactions and transtation {considered as finance cost) 10.44 X1
Bank charges 0.79 0.68
Totai 33.30 24.48
Note 27 - Other expenses (Rupees in crores)
Year ended March 31,
Patticulars 12 FTEE]
Consumption of stores and spare parts 124.51 140.45
Power and fuel 1,057.03 840.23
Machinery repairs 151.82 105.38
Building repairs 10.25 6.61
Other repairs 12.30 16.00
Excise duty’ 0.32 (1.486)
Other manufacturing and operating expenses 32.85 26.65
Rent 0.74 0.41
Rates and taxes 4.819 4.44
Insurance 8.99 9.48
Conveyance and travelling expenses 973 12.20
Directors' sitting fees 0.03 0.03
Bad debts/advances/claims written off 3.14 5.36
Payments to statutory auditors? 1.02 0.90
Net loss on foreign currency transactions and translation {other than considered as
finance cost {refer note 401) 27.92 -
Consultants and professional fees 23.52 16.37
Contribution to Cancer Research Hospita! (VMRF) Project® 25,15 43.45
Advertisement and publicity 6.15 a.z27
Carriage outward 22,69 20.85
Packing expenses 4.53 3.90
Other selling expenses 766 3.74
Cash discount 0.26 0.37
Power scheduling charges 68.99 11.31
Others 32.11 45.10
Totai 1,636.52 1,284.07
Year ended March 31,
4. Exclse duty 2012 2011
Difference between closing and opening stock {0.03) (1.66)
Shorages, atc, 0.35 0.20
Total 0.32 {1.46)
Year ended March 31
2. Paymaents to statutory auditors 2012 2011
As Auditor - for statutory audit and iimited reviews 0.47 0.42
For taxation matters 0.09 0.08
For other services 0.39 .30
Reimbursement of expenses 0.07 0.10
Total 1.02 0.90
Service tax on above (incl cess thereon) [{KFY 0.01*

3. The Company has made contribution towards Cancer Research Hospital project being set up by Vedanta Medical Research Foundation
(VMRF) at Ralpur {Chhattisgarh) as a part of its Corporate Sccial Responsibility initiative in healthcare.

Note 28 - Gurrent tax

(Rupees In crores)

Year ended March 31,
Particulars 2072 507
Current tax
For the year 66.80 103.94
For earlier years {6.43) 11.08
Net Current Tax 60.37 115.02




Bharat Aluminium Company Limited
Notes to financial statement for the year ended March 31,2012

Note 21 - Revenue from operations

{Rupees in crores)

Year ended March 31,

Particulars 2013 FTYE]
Sale of products (gross) 4,052.85 3,930.70
Other operating revenue:
{i} Scrap sales . 20.99 14.53
{ii) Uncraimed liabilities writlen back 4.55 10.39
{iii} Miscellaneous income 5.90 5.28
RevenuL- from operatlons {gross) 4,084.29 3,960.90
Less : Excise duty on revenue from operations (322.20) {310.81)
Revenue from operatiens (net) 3,762.09 3,650.09

Description of products sold:

Year ended March 31,

Partlculars 2012 2017
Aluminiufn Ingot, Billets, Siabs, Bus bar, Alloy Ingots 92.08 314.18
Wire rods 2,283.09 2,022.07
Rolled products 970.46 875.63
By product , 880 g.22
Power wheeling 685.57 674.79
Others 12.85 30.81
Total 4,052.85 3,930.70

Turnever includes export incentives of Rs. 3.84 cr (2011: Rs. 2.21 cr)

Note 22. Other income

{Rupees [n crores)

Padiculars

Year ended March 31,

2012 2011

Gain on mark o market of investments’ {0.05) 0.05
rnterelencome

(i} Depgsits with bank 3.47 16.50

{ii) Others 19.21 12.48
Dividend|income from current investments - 3.81
Profit on sale of current investmenis 3.56 14.82
Profit on sale of fixed assets (net) 13.48 27.30
Net gain on foreign currency transactions and translation (other than considered as
finance cost (refer note 40)) - 32.27
Rent 3.09 3.81
Transfer from deferred government grant 0.01 0.01
Unclaimgd liabilities written back 18.63 -

Total §2.30 111.05

1. Arising from the announcement of the Institute of Charered Accountants of India (ICAI) on 20th March 2008, the Company has, since 2007-
08, chosen to early adopt Accounting Standard {AS) 30, "Financial Instruments: Recognition and Measurement'. Goterminous with this, in the
spirit of gomplete adoption, as have been announced by the ICAI, the Company has also implemented the consequential limited revisions in
view of AS-30 to certain Accounting Standards. Accordingly, current investments which under {AS) 13, "Accounting for Investments® are
carried at the lower of cost and fair value, have been accounted for at fair value resulting in investment being valued at Rs. NIL (2011: Rs.

0.05 cr) above their cost.

Consequent to the above, the profit before tax for the year is lower by Rs. 0.05 (2011: higher by Rs. 0.05 cr)

Note 23 Cost of materials consumed

{Rupees In crores)

Year ended March 31,
Particulars 5612 PTLE:
Alumina 945.10 889.57
C.T. Pitch 66.97 55.83
C.P. Coke 24318 219.59
Aluminium floride 46.27 31.31
Others 34.20 25.54
Less; Capitafised for projects (51.77) {67.43)
Total 1,283.95 1,154.41

1. Aluminja cost includes processing charges for the year Rs. 560.80 cr (2011: Rs. 294.38 cr}

Note 24 | Changes in invenfories of finlshed goods, work-ln-progress and stock-in-trada

(Rupees In crotes)

Particulars 01\;ear ended March 312, e |
Opening Stock:
Finished goods 3.44 14.49
Workzin-progess 10018 101.46
By-products 1.91 344
105.53 119.39
Closing Btock
Finished goods 0.89 3.44
Worksin-progess 117.58 100.18
By-products 1.48 1.91
119.95 105.53
Total {14.42) 13.86




Bharat Aluminium Company Limited
Nofes to financial statement as at March 31,2012

Note 15 : Current Investments

Current Investments- at Fair value through Profit or loss

Face Value {In

Number of Units as on

As at March 31, 2012

Number of Units as on

As at March 31, 2011

Rs) Rupees in crores Rupees in crores
March 31,2012 March 31, 2011
Non-trade {unquoted, fully paid up) :
In Mutual Fund Units:
HDFC Mutual Fund .
HDFC Cash Management Fund - Savings Plan - Growth 10 - - 1,22,03,218 25.01
Tata Mutual Fund
Tata Liguid Fund-Super High nv. Fund - Appreciation 1000 - - 82,872 15.00
|Kotak Mahindra Mutual Fund -
Kotak Liquid (Institutional Premium) -Growth 10 - - 2,61.58,764 52.03
[Birta Sunlife Mutual Fund
Birla Sunlife Cash Pius - Institutional Premium- Growth 10 - - 1,33.83.212 21.01
Axis Mutual Fund - .
Axis Liguid Fund- Institutional Growth 1000 - - 92,050 10.00
Total - 123.05
Quoted [market value Rs. Nil (previous year Rs. Nil } - _
Unquoted - 123.05




Bharat Aluminium Company Limited
Notes to financial stalement for the year ended March 31,2012

36 Capitalised work-in-progress includes following expenditures {net) charged during the year :

Expenses (Rupees in Grores)
2012 2011
Cost of materials consumed 51.77 67.43
Power and fuel : 26.43 22.60
Consumption of stores and spare parts 0.18 -
Machinery repairs 4.93 0.02
Other manufacturing and operating expenses 2.54 221
Employee benefits expenses 23.99 21.72
Finance Cost 153.63 117.25
Net (gain) / loss on foreign currency transactions and transtation {considered as finance cost} 168.65 -
Net gain / loss on foreign currency transactions and translation {other than considered as finance cost) 222.85 {37.58)
Other Expenses 9.06 7.24
Total ' 669.03 200.89
Incorne
Preoperative income:
-- Other Income N 0.19 0.05
-- Interest -others 7.06 -
Total * 7,25 0.05
Expenditure {net} 661.78 200.84

37 The major components of the deferred fax are :

{Rupees in Crores)

2012 2011
Deferred tax liability
Depreciation 182,75 208.77
Others 0.87 6.51
193.62 213.28
Deferred tax asset )
On employee benefits 56.12 52.29
Others 5.58 4.54
61.70 56.83
131.92 156.45

38 Earnings per Share (EPS) :

3

4

4

{Rupees in Grores)

Particulars 2012 2011
Net profit after tax for the pericd 265.67 440.86
Weighted number of ordinary shares for basic EPS 22,06,24,500 22,06,24,500
Nominal value of ordinary share {in Rs. per share) 10 10
Basic and Diluted earnings for ordinary shares (in Rs. per share) 12.04 19.98

9 The Company, in terms of a memorandum of understanding signed with Chhattisgarh Government, commenced construction of its 1200 MW power plant,
comprising of four sub-units of 300 MW each. The power plant is to be an integrated facility from which the Company intends that, as at present, power
generated from two of the units will be sold under appropriate commercial arrangements until required for captive use at a later date, while power from the other
two units will be used for captive consumption for production of aluminium.

0 The net difference in foreign exchange debiled to the staterment of profit and loss account is Rs. 38.36 cr (2011: credited Rs. 29.25 cr}
Break up of foreign exchange difference {cther than considered as finance cost) debited /(credited) to statement of profit and loss account during the financial

year is as follows:
{Rupees in Crores}

2012 2011
Raw Material . 3.54 3.16
Borrowing other than interest cost 6.82 (7.14)
Others 17.56 (28.29)
Other Expenses / {Other Income) 27.82 {32.27)

ry

Long Term Incentive Flan (LTIP):

The Company offers equity-based award plans to its employees, officers and direclors through its parent, Vedanta {The Vedanta Resources Long-Term
Incentive Plan (the "LTIP"). The LTIP is the primary arrangement under which share-based incentives are provided to the defined management group. The
maximum value of shares that can be awarded to members of the defined management group is calculated by reference to the balance of basic salary and
share-based remuneration consistent with local market practice. The performance caondition attaching o outstanding awards under the LTIP is that of Vedanta's
performance, measured in terms of Tolal Sharehelder Return ("TSR”) compared over a three year period with the performance of the companies as defined in
the schema from the date of grant.

Under this scheme, initial awards under the LTIP were granted in February 2004 with further awards were granted, indexed to and seftled by Vedanta shares.
The awards provide for a fixed exercise price denominated in Vedanta's functional currency at 10 US cents per share, the performance period of each award is
three years and the same is exercisable within a period of six months from the date of vesting bayond with the option tapse. Under the scheme, Vedanta is
obligated to issue the shares. Further, in accordance with the terms of agreement between Vedanta and SIIL, the grant dale fair value of the awards is
recavered by Viedanta from SIIL.

Amount recovered by Vedanta and recognised by the company in the statement of profit and loss account for the financial year ended March 31, 2012 and 2011
was Rs. 15.82 cr and Rs. 11.84 cr respectively. The Company considers these amounts as not material and accordingly has not provided further disclosures.



Bharat Aluminiurn Company Limited
Notes to financial statement for the year ended March 31,2012
42 Employee benefif : {Rupees in Crores)

{a) Defined Confribution Plans
The Gompany offers its employees benefiis under defined contribution plans in the form of provident fund and family pension scheme. Provident fund and family pension scheme cover all employees on
roll. Contributions are paid during the year inte separate funds under certain statutory / fiduciary type arrangements. While both the employees and the Company pay predetermined contributions into the
provident fund, the contribution to family pension fund is made only by the Company based on prescribed rules of family pension scheme. The contributions are based on a fixed percentage of the
employee’'s salary prescribed in the respective scheme.
Asum of Rs. 14.66 ¢r (2011: Rs. 17.30 cr) has been charged to the Statement of profit and loss account in this respect, the compenents of which are tabulated as below

Defined contribution plans 2012 2011
Provident fund . 12.32 14.69
Family Pension Scheme 2.34 281

The Company's provident fund is exempted under sectign 17 of Employees Provident Fund Act, 1952. Conditions for grant of exemption stipulates that the employer shall make good the deficiency, if any,
between the return guaranteed by the statue and actual eaming of the Fund. Based on a Guidance Note from The Institute of Actuaries — Valuation of Interest Guarantees on Exempt Provident Funds
under AS 15 {Revised 2605) - for actuarially ascertaining such interest liability, there is no interest sherfall that is required to be met by the Company as of 31st March 2012. Having regard to the assets of
the Fund and the return in the investments, the Company also does not expect any deficiency in the foreseeabie future”

(b) Gratuity- long ferm defined benefit plan: )

The cempany has constituted a trust recognized by Income Tax authorities for gratulty to employees, contributions to the trust are funded with Life Insurance Corporation of India. In accordance with AS 15
{revised 2005}, the company has provided the liability on actuarial basis. The actuarial valuation is done based on “Projected Unit Credit” method. Gains and losses of changed actuarial assumpticns are
charged to the Staternent of profit and loss account. As per the actuarial certificate (on which the auditors have relied), the details of the employees; benefits plan — gratuity are:

2012 2011 201¢ 2009 2008
Movement in present value of defined benefit obligation
Obligation at the beginning of theé year 94,02 53.65 56.48 52.64 54,66
Current service cost 3.69 2.14 2.29 2.19 2.26
Interest cost 7.14 3.10 3.81 3.96 4.27
Plan amendments cost . 39.08 - - -
Actuarial loss/(gain} 7.69 20.81 2.54 1.563 (6.06)
Benefits paid {9.57) {24.76} {11.47) (3.84) (2.49)
Obligation at the end of the year 10297 94,02 53.65 56.48 52.64

2012 201 2010 2009 2008
Movement in present value of pian assets
Fair value at the beginning of the year 7.63 - - 2.73 423
Expected returns on plan assets 0.38 - . Q.11 0.26
Employees’ contribution - - - B -
Contribution - 17.34 11.47 1.1 0.53
Actuarial gainsf{loss) 0.08 1.1 - 0.11) 0.20
Benefits paid (7.20) (10.82) {1147} (3.84) (2.49)
Fair value at the end of the period 0.89 7.63 - - 2.73
Amount recegnised in the balance sheet

202 2011 2010 2009 2008
Present value of obligations at the end of the year 102.97 94.02 53.65 56.48 52.64
Less: Fair value of plan assets at the end of the year .88 7.63 - - 273
Net liability recognised in the balance sheet
{includes current liability Rs. 7.64 cr (2011: Rs. NIL) (102.08) (86.39) (53.65) {3643} (49.91)

2012 2011 2010 2009 2008
Amount recognised in the Statement of profit and loss account
Current service cost 3.69 2.14 2.29 219 2.26
Interest cost 7.14 3.10 3.81 3.86 4.27
Expected return on plan assets {0.38) - - {0.11) (0.286)
Net actuarial {gains }{losses recognised in the period 7.61 18.70 2.54 1.64 (6.25)
Past service ¢osts - 32.08 - - -

Total 18.06 64.02 8.64 7.68 0.01



Bharat Aluminium Company Limited
Netes to financial statement for the year ended March 31,2012

Actuarial agsurm

2012 2011 2010 2009 2008
Salary growth :-
Executive 5.0% 5.0% 5.0% 5.0% 5.0%
Non Executive 3.0% 3.0% 3.0% 3.0% 3.0%
Discount rate B.4% 8.0% 7.5% 7.5% 7.5%
Expected return on pian assets 9.4% 9.4% NA NA 8.0%
Mertality LIC (1994-96} uitimate LIC {1994-96) ultimate LIC {1994-88} ultimate ( 1994-98} ultimate |C { 1994-96) ultimate

2012 2011 2010 2009 2008

Present value of the obligation {102.97} {94.02) {53.65) (56.48) {52.64)
Fair valug of plan assets 0.59 7.63 - - 273
Surplus / deficit in the plan i {102.08) (86.39) {53.85) (56.48) 49.91)
Experience adjustment on plan liabifities (9.73) {23.35) (2.54) (0.67) {6.65)
Experience adjustment on plan assets 0.08 B el - (0.11) 0.20
Actuarial Gain/(Loss} due to change on assumptions 2.04 2.54 - (0.86) (0.58)
Expected returns on plan assets 2112 2011 3 20190 2609 2008
Class of assets
Life Insurance Corporation
Fair Value of Asset . 0.89 7.63 - - 273
Expected Return 9.4% 2.4% - - 5%

The plan assets of the Company are Insurer Managed Funds, The same is managed by the Life Insurance Corporation of India, the details of investment relating to these assets is not available with the
Company. Hence the composition of each major category of plan assets, the percertage or amount that each major category constitutes to the fair value of the tofal plan assets has not been disclosed.

(c) Post Employment Medical Benefits

The scheme is framed with a view to provide medical benefits to the regular employees of the company and their spouses subsequent {o their retirement on completion of tenure including retirement on
medical grounds and veluntary retirement on contributory basis subject t¢ provisions as detailed hereunder.

2012 201 2010 2009 2008
Movement in present value of defined benefit obligation
Obligation at the beginning of the year 10.84 6.38 4.29 3.46 278
Current service cost 0.02 0.02 .02 n.02 0.12
interesf cost 0.84 0.48 0.31 0.25 0.22
Plzn amendments cost - 0.62 - - -
Actuarial lossf(gain) 1.08 3.80 2.12 0.95 0.36
Benefits paid {0.63) " {0.54) {0.36} (0.39) -
Chbligation at the end of the year 12.13 10.84 6.38 4,29 3.46
Movement in present value of plan assets
Fair value at the beginning of the year - - - - -
Expected returns on plan assets - - - - -
Employees' contribution - - - - -
Contribution - B 0.36 0.39 -
Actuarial gains/{loss) . - - - .
Benefits paid - - (0.36) (0.39) -

Fair value at the end of the period
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2012 2011 2010 2009 2008
Present value of obligations at the end of the year 1213 10.84 6.38 4.29 348
Less: Fair value of plan assets ai the end of the year - - - - -
Funded/{Unfunded) status {12.13) (10.84) (6.38) {4.28) (3.46}
Net liability recognised in the balance sheet {12,13} {10.84) (6.38) {4.29} {3.46)
(includes current liability Rs. 0.94 cr (2011: Rs. 0.81 cr)

2012 2011 2010 2009 2008
Amount recognised in the Statement of profit and loss actount
Current service cost 0.02 0.62 G.02 0.02 012
Interest cost 0.84 0.46 0.3 0.25 022
Expected return on plan assels . - - - - -
Net actuarial {gains)lcsses recognised in the period 1.08 3.80 2.12 0.85 0.38
Past service costs - 0.62 - - -
Total 1.94 5.00 2.45 122 0.70
Actuarial assumptions 2012 2011 2010 200% 2008
Salary growth ;- :
Executive 5.0% 5.0% 5.0% 5.0% 5.0%
Non Executive 3.0% 3.0% 3.0% 3.0% 3.0%
Discount rate 5.4% 8.0% 7.5% 7.5% 7.8%
Expected return on plan assets NA NA NA NA NA
Medical Inflation 5% 5% 5% 5% -
In Service Mortality . LIC (1994-96) ultimate LIC {1994-96) ullimate LIC {1994-95} ultimate LtC (1954-96) LIC (19%4-96)

ultimate uitimate
Post Retirement Mortality LIC a (96-98) uiimate LIC a (96-53) ultimate L1C a (86-98) ultimate LiICa ﬁw.m.wmy Lica mw.b.mmw
ultimate ultimate

2012 2011 2010 20409 2008
Experience adjustments
Present value of the obligation (12.13) {10.84) {6.38) 4.28) (3.46)
Fair value of plan assets - - - - -
Surplus / deficit in the plan (12.13) {10.84} {6.38) (4.29) (3.46)
Experience adjustment on plan liabilities {1.55) (4.44) {2.12) (0.82) (0.28)
Experience adjustment on plan assets - - - - R
Actuarial Gain/(Loss} due to change on assumptions 0.47 0.54 - {0.14) {0.08)

March 31,2012

Medicai inflation 4% 6%
Liability as at 31st March 2012 11.63 12.73
Service Cost + Interest Cost 0.91

(d) Compensated Absences
The company has provided for the liability on the basis of actuarial valuation.

0.83
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Bharat Aluminium Company Limited
Notes to financial statement for the year enced March 31,2012

44 A, Names of related parties and descripticn of relation :

{i) Holding companies: Immediate:
Uttimate in UK:

{ii) Fellow subsidiaries

Sterlite Industries {India) Limited {SIIL}
Vedanta Resources Plc. *

Amica Guesthouse (Pty) Ltd*

Azela Limited™™

Allied Port Services Pvt Ltd™™

Black Mountain Mining (Pty) Ltd *

Bloom Feuntain ited”

Caim Energy Asia Pty Limited*

Caim Energy Australiz Pty Limited®

Cairn Energy Cambay B.V."

Caim Energy Cambay Holding B.V."

Caim Energy Discovery Limited™

Caim Energy Group Holdings B.V. *

Caim Energy Gujarat B.V.”

Caim Energy Gujarat Block 1 Lirnited”

Cairm Energy Gujarat Helding B.v"

Cairn Energy Holdings Limited™

Caim Energy Hydrocartors Lid*

Caim Energy India Holdings B.V. >

Caim Energy India Pty Limited”

Cairn Energy India West B.v., ™

Caim Energy India West Holding B.V. ~

Caim Energy Investments Australia Pty Limited*
Caim Energy Netherlands Holdings B.V. *

Caimn Exploration {No. 2) Limited”
Caim Exploration {N¢, 7} L
Caim Exploration (No.4) Limited”
Caim Exploration {No.&) Limited”

Cig Mauritius Private Limited™

Copper Mines Of Tasmania Pty Limited™
Ekaterina Limited”

Finsidar International Company Limited”
Fujarizh Geld™

Goa Energy Pvt, [id.”

Goa Maritima Private Limited*
Hindustan Zinc Limited (HZL)

Killoran Congentrates Limiteg™**
Killoran Lisheen Finance Limited™
Killoran Lisheen Heldings Limited™™
Killoran Lisheen Limited*™

Kidloran Lishean Mining Limited*
Kenkola Copper Mines PLC {KCM'*
Konkala Resources Pic™ -
Lakomasko BV”

Liskeen Milling Limitad™

Lishean Mire Partnership®

Monte Cello BV ™

Mente Cello Corporation NV (MCBV)*
Namzinc (Pty) Limited”

Paradip Pert Services Pvt. Limited*
Pacvest 17 Properietory. Lid.*

Richter Holding Limited (‘Richter')*
Rosh Pinah healthcare (Pty) Ltd*
Roshkar Township (Pty) Limited”

Sterlite Infra Limited ('SIL')"

Sterlite Infraventures Limited {Earlier Malco Industries Limited)”

Sterlita Opportunities and Ventura Limited {'SOVLT

Steriite Perts Limited (Earlier MALCQ Power Company Limited)”

Sydney Qil Company Pty Limited™

Talwandi Sabo Pawer Limited (TSPL)

Thalanga Copper Mines Pty Limited (TCM')*

The Macdras Aluminium Company Limited {MALCO)
THL Zinc Holding BV - Former Labaume BV~

g Cooperativa U.A™

THL Zinc Limited - Former KCM Holdings Limited”
THL Zing Namibia Holdings (Pty) Limited {"VNHL}"
THL Zinc Ventures Limited - Former THL KCM Limited™
Twin Star Holdings Limited ('Twin Stary”

Twinstar Energy Heldings Limited - Former THL Aluminium®
Vedanta Aluminium Ltd. {(VAL)

Vedanta Base Metals {ireland) Limited™™

Vedanta Finance (Jersey) Limited (' VFJL' )"
Vedanta Jersey Investments Limited™

Vedanta Lisheen Finance Limited*

Vedanta Lisheen Mining Limited®

Vedanta Namibia Hoidings Limited”

Vedanta Resources Cyprus Limited {'VRCL")*
Vedanta Resources Finange Limitad ("VRFLY™
Vedanta Resources Holding Limited (VRHL}*
Vedanta Resources Investments Limited (VRIL")"

- Cairn India Holdings Limited® Sesa Goa Limited {'Sesa Goa') Vedanta Resources Jersey |l Limited ('VRJLI)"
Caimn India Limited” Sesa Mining Corporation Pyt. Lid (Eadier Dempa Mining Corporation Ltd)*  Vedanta Resources Jersey Lirited ("VRJIL
Caim Lanka {Pvt.) Ltd™ Sesa Resources limited {Earlier vV 5 Dempo}” Vizag General Cargo Berth Pvt. Limited*
Cairn Petroleum India Limited™ Skorpion Mining Company {Pty) Limited” Welter Trading Limited™
Cah Australia Limited™ Skorpion Zinc (Pty) Limited (SZPL)* Wessington Investments Pty Limited”
Ceh Australia Pty Limited” Sterlite (USA) Inc. * Western Clustars Limited*
Cig Mauritius Holdings Private Limited* Sterlite Energy Limited (SEL) Waestgloba Limited™
(iii}) Key Personnel Mr. Gunjan Gupta. CEC and Whole-tme Director™
{iv) Cthers Anil Agarwal Foundatien (formerly Yedanta Foundation)y™*

Vedanta Medical Research Foundation (VMRF}™



Bharat Aluminium Company Limited
Notes to financial statement for the year ended March 31,2012

43 Segment Reporting :

a) Informations based on the primary business segment

{Rupses in Crores}

The Company has disclosed business segment as the primary segment. The Company is collectively organiged into following business segments namely:

L{a) Aluminium
£:{b) Power

TSegments have been identified and reported taking into account the nature of the product and services, the organisational structure and internal financial reporting system.

i 201112 2010-11
Particulars Aluminium Power Eliminations Total Auminium Power Eliminations Total
Revenue
External sales 3.111.84 618.81 3,730.65) 302447 596.42 3,619.89
Inter segrnent sales 62.24 (62.24) E 48,54 {48.59) b
Enterprise revenue 3,111.84 681.05 (62.24) 3,730.65 3,024.47 644.01 {48.59) 3,619.89
Results
Segment result 136.78 161.02 297.80 34218 237.15 579.33
Less : Unallocaled corporate 162 1.48]
expenses
Cperating profit/ {loss) 136.78 161.02 - 296.18 342.18 237.15 - 577.85
Less : Exceptional item 6.19 6.19 35.66 35.66
Less : Interest expenses 33.30 24.48
Add : Interest and income 4483 47 .66
|from investments
Less : Income tax 35.85 124.51
Net profit / {loss) 130.59 161.02 - 265.67 306.52 23715 - 440,86
Segment assets 9,167.37 459,17 0,616.54 7.219.22 353.01 7.672.23
Unallocated corporale assets 264.77 318.084
Total assets 9,157.37 45917 - 9,881.1 7,219.22 353.01) - 7.891.32'
Segment liabilities 1,323.61 298.13 1,621.74 1,102.87 116.11 1,218.98
Unallocated corporate ’ 3,988.52 2,666.84
liabilitias
Total liabilities 132361 298.13] - 5,610.26 1,102.87 11611 - 3,885.924
Capital expenditures 2,148.18 4.06 215224 1,910'34 19.67 1,930.01
Depreciation 261.5+ 8.76 270.30 307.13 14.53 321.66
Significant non-cash - - - - - - - -
exponses other than
depreciation
b) Information based on secondary segment (geographical segment)
Rupeas In Crores}
2011-12 201011
Revenue by gecgraphical segment based on location of customers
India 3.661.84 3,556.64
Outside India 68.81 63.25
Total 3,730.65 3,619.89)
Carrying amount of segment assets hased on location of assels
India 9,877.27 7.877.22
Outside India 4.04 14.10
Total 9881.31 7891.32
Capital expenditure
lndia 2,152.24 1,930.01
Outside India | |
Reconciliation between segment revenue and enterptise revenue
Rupees in Crores)
Particulars 201112 2010-11
Segment Revenue
Alyminium 3.111.84 3,024.47|
Power 681.05 644.01
Elimination {62.24) (48.59)
Total Segment Revenue 3,730.65 3,619.89
Enterprise revenue
Sale of praducts/Other aperaling revenue 4,062.85 3,930.70,
Less Excise Duty (322.20) (310.81)
Total Enterprise Revenue 3,730.65 3,619.89

Segment Revenue, Results, Assels and Liabilities include the respective amounts identifiadle to each of the segments and amount allocated on a reasonable basis. Unallocated
expenditure consists of common expenditure incurred for all the segments and expenses incumed at corporate level. The assets and liabitities that cannct be allocated between the
sagmants are shown as unallocated caorperate assets and liabilities respectively.



Bharat Aluminium Company Limited
Notes to financial statement for the year ended March 31,2012

B. Transactions with related parties:

(a) Holding Company, Fellow Subsidiary, A iate and Joint Venture {Rupees in Crores)
Rature of transactions SIIL Faliow subsidiaries Others Total Amount
2012 2011 2m2 212 2011 201
HZL, SEL | Sesa Gea MALCO VAL TSPL BZL SEL Sesa Goa MALCO VAL TSPL AAFT V¥MRF | AAFT ¥MRF
2012 2011 2012 2011
« Purchase of goods - - - - - - 931.35 - - - - - 43961 - - - - - 931,36 43961

{includes conversion charges
of Rs. 560.90 Cr (Provious

year 294.33 Cr}]

L
- Purchase of capital goods - - - - - - .88 - - | - - 3.37] - -| - - - 3.88] 3.37
- Personnel services and 73.04] 6596 0.08 - @ oo 4.31 0.04 0.93 - .01 o.M 8.41 .02 - - - - TT.46 79.34]

appertionment of common
Qroup eXpenses

-Donation given and CSR - - - e - - - - - - - - - - Q19 25.15 010 43 45| 25.25 43,55

contribution

- Recovery of Parsonnal 041 0.01] 0.0t - - 5.22] @, 0.04] 0.07] @ [XiH 18.50 0.02 - - - - 5.65] 18.71

sarvicas

- Sale of goods - - 2.38 -] - - 14.64 - 6.95] - -] - - - - - - 17.82 50.61

- Material given on loan basis - - - 4] - - - - - - -] - - - - N - - 20,96

- Materiai received back, - - - B - - - - - - - - 20.96] - - - - - - 20.56]

givan on loan basis

- Materia! repaid back, taker - - - - - - 27.23 - - - E 27.23

on loan basis

= Loase rorm rocaived - - - ~ - - 2.26 - - - - - 2,76 - - - - - 2,26 218

- Dividend paid 281 28 - - - - - - - - - - - - - - - - 2.81 2.81
-Advancae given to - - 0.02] 0.01 0.1 - - - @ - - 0.02 0.02

- Dabtors balance as at - - - - - - - - Q.17 - E - - - - - - - E 0.7
March 31 -

- Creditors balance as at 2527 4.57] - - - - @ - @ @ - 108.35 - - - - - 150.66 112.92
Mareh 31

~No transaction with these related parties during the year.

** on deputation from holding company.

** gontribution made by BALCO as part of its Corporate Social Responsi
=" ceases to be related party w.e.{ February 16, 2012,

@ amount less than rupees cne lac

ty initiative in healthcare.

{Rupees in Crores}
{1} Key Managament Personnal 2012 2011
Managerial Remuneration
{Including Perquisites } 2.51 218



Bharat Aluminium Company Limited
Notes fo financial statement for the year ended March 31,2012

45 Derivative transactions :

The Company uses foreign currency forward contracts to hedge its exposure in foreign currency. The Company does not use the forward contracts for trading or speculative
purposes. The information on derivative transactions is as follows:

a)  Forward exchange contracts

- 2012 2011

Currency (Rupees in mo_.m_o; Buy / Sell Cross Currency| (Rupees in Foreign Buy / Sell Cross Currency
Crores) Currency in Crores) Currency in
Million Million

EURO 200.61 29.39 Buy UsSh 273.45 46.39 Buy ust
EURO 0.54 0.08 Buy INR 0.93 0.15 Buy INR
GBP 2.56 0.31 Buy JUso 14.00 1.99 Buy usph
GBP 0.00 0.00 Buy INR 0.94 0.13 Buy INR
AUD 1.40 0.26 Buy Uso 13.57 3.08 Buy JsSD
AUD 0.35 0.07 Buy INR 0.61 0.13 Buy INR
uspD - 324.92 63.32 Buy INR 28.80 6.45 Buy INR
uUsD 0.00 0.00 Sell INR 1.09 0.24 Sell INR
b) Unhedged foreign currency exposures
i. Amount receivable in foreign currency on account of the following
Receivable towards 2012 2011

{Rupees in Crores)

Foreign currency in USD Million

(Rupees in Crores)

Foreign currency in USD Million

Export of goods

4.04

0.79

13.01

2.91

ii.  Amount payable in foreign currency on account of the foilowing

Payable towards

2012

2011

{Rupees in Crores)

Foreign currency in USD Million

(Rupees in Crores)

Feoreign currency in USD Million

Import of goods and services 667.74 130.53 471.94 106.70
inferest 20.18 3.95 12.37 277
Loans 2779.79 543.39 1,824.83 431.09




Bharat Afuminfum Company Limited
Notes to financial statement for the year ended March 31,2012

46 Value of raw materials consumed :

Particulars

Indigenous
imported

47 Value of compenents, stores and spare parts consumed :

Particulars
ndigenous
lmporied

{Rupees in Grores)

2012 2011
% Value . % Value
77.15 990.52 67.96 784.57
22.85 293.43 32.04 369.84
100.00 1,283.95 100.00 1154.41
{Rupees in Crores)

2012 2011
Y% Value % Value
72.66 129.90 B0.77 108.02
27.44 49,12 19.23 25.95
100.00 179.02 100.00 134.97

Components, stores and spare parts consumed debited under various heads in the statement of profit and Ioss account — Rs. 179.02 ¢r {2011: Rs.

134.97 ¢r).

48 CIF value of imports ;

Particulars

Raw materials
Components, stores and spare parts
Capital goods

49 Expenditure in foreign currency :

Particulars

Professional and consultation fees
Interest
Travelling expenses

50 Earning in foreign exchange :

Particulars
FOB value of exports

(Rupees in Crores)

2012 2011
187.90 329.15
45.41 31.41
912.33 1.368.69
1,155.64 1,729.25

{Rupess in Crores)

2012 2011
2241 10.63
72.20 48.21

0.27 0.64
94.88 59.48

{Rupees In Grores)

2012 2011
68.28 62.58
68.28 62.58

51 There are no Micro and Small Enterprises, to whom the company owes duas, which are outstanding for more than 45 days as al March 31, 2012,
This information as required to be disclosed under Micro Smat and Medium Enterprise Development Act, 2006 has been determined to the extent
such parties have been identified on the basis of information available with the company .

52 The Revised Schedule VI has become effective from April 1, 2011 for the preparation of financial statements. This has significantly impacted the
disclosure and prasentationt made in the financial statements. Previous years figures have been regrouped [/ reclassified wherever necessary to

correspond with the current year's classification / disclosure.

.



